Dear MAFL Fund Contributors & Interested Bystanders,
When is a bet on a winning team not a winning bet? When you bet with the TAB’s Sportsbet, or so it appears.

Whilst Sportsbet management had made promising noises about paying out on the ‘win’ prior to the AFL’s history-making decision to award Freo the 4 points, any flicker of hope was snuffed out by that same management team within hours of the AFL’s verdict. Indeed, if they’re to be believed, there never was any likelihood that they would pay out on a Freo win the moment they’d made the decision to declare the result a draw around 5:30pm on Sunday.

The Sportsbet Rules include the following clauses:

9.2 The Outcome in respect of any particular Result of an Event or in respect of the Event itself shall be that as officially declared upon the conclusion of the Event provided that in the event an Outcome is not declared within three (3) days of the Conclusion of an Event, the Betting Operator shall refund the investment of the investor.
9.4 At all times the Betting Operator will, reasonably endeavour to declare the Outcome in accordance with the generally acknowledged outcome of the Event at the time of its conclusion or at such time as the outcome is first reliably notified to the Betting Operator.

9.7
Unless otherwise determined by the Betting Operator and notified to customers generally at the time of making the bet, wagers on Events will be settled on the official or podium positions as per the adjudication of the relevant, recognised governing body. Subsequent disqualification, promotion of competitors, or any other change is irrelevant for the purposes of determining the result of a bet.


12.1
The Betting Operator shall in no circumstances be liable for any loss or damage suffered or alleged to have been suffered by an investor as a result of or in any way arising out of or as a consquence of any of the following:

(e) Any subsequent change to the Outcome of an Event after the Betting Operator has declared an Outcome pursuant to Rule 9

You’d have to say that the rules cater pretty well for the fiasco that just played out, and you’d have to say that Sportsbet’s position is consistent with these rules.
Frankly though, it still sucks.

Anyway, having determined that they should pay out on the ‘draw’, the question then becomes how Sportsbet should work out the payout. Here’s what I think is the relevant clause:

11.5
Unless otherwise determined by the Betting Operator and notified to customers generally at the time of making the bet, if the result of an Event is declared with joint winners or placegetters and a tie, draw or dead heat is not a form of betting offered by the Betting Operator on that Event, the revised payout payable shall be calculated by the following method:

(a)
Divide the face value of the sports betting ticket (the original payout) by the number of competitors involved in the tie, draw or dead heat, then

(b) Multiply the figure obtained in Rule 11.5(a) by the number of official placings to be filled by the competitors figuring in the tie, draw or dead heat.

In our case, it seems the answer to (a) is ‘2’ and to (b) is ‘1’. In other words, we get paid out at one-half the standard odds (1.45 for 1 in our case). The final, head-shake-inducing aspect of this whole affair is that Sportsbet paid us out as if we’d bet $1 more than we actually did. Go figure.
On then to this week, where we find the Model has found value in 5 of the 8 games and seen fit to put a season-high 15.17% of total initial funds at risk.
Here’s the detail:
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Date

Venue

Team 1

Bet Price

Team 2

Bet Price

Bet Team 1

Bet Team 2

Predicted Winner

Pred Margin

5-May-06

M.C.G

Melbourne

$2.25

Geelong

-

2.20%

-

Geelong

13

6-May-06

Docklands

St Kilda

-

Western Bulldogs

-

-

-

Western Bulldogs

2

6-May-06

Subiaco

Fremantle

$3.00

West Coast

-

2.01%

-

West Coast

5

6-May-06

M.C.G

Richmond

-

Essendon

-

-

-

Richmond

2

6-May-06

Football Park

Adelaide

-

Port Adelaide

-

-

-

Adelaide

27

7-May-06

Gabba

Brisbane Lions

$2.15

Sydney

-

3.30%

-

Sydney

11

7-May-06

M.C.G

Carlton

$4.00

Collingwood

-

6.30%

-

Collingwood

18

7-May-06

Docklands

Kangaroos

$2.10

Hawthorn

-

1.36%

-

Hawthorn

4

Total

15.17%

0.00%


Note especially that 6.30% bet on Carlton at 3/1. It’s the key to our weekend. Whilst we can still have an enjoyable weekend if Carlton loses, a Blues win guarantees us a profit.
Here’s what we need to happen to push the share price up this weekend:

· Carlton wins, OR

· Fremantle and Brisbane Lions, and either or both of Melbourne and the Roos win

The best possible outcome this week (ie 5 wins) will see the share price spike to $1.21 (although, given Sportsbet’s odds are correct, this is a about a 180/1 shot); the worst outcome will drop the price to around $0.745 (a 9/1 shot also assuming the accuracy of the Sportbet’s odds). Averaging across all possible outcomes, once again using the Sportsbet’s odds, our expected loss this weekend is 1.14%. But we don’t believe the Sportsbet odds, do we?
This week, for the first time, a look at how our wagers have fared on a team-by-team basis:
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Ave Margin

W L Outlayed ROF ROI

Adelaide 1 0 0.72% 0.43% 60.00%

Brisbane Lions 1 0 1.05% 0.76% 71.98%

Carlton 0 2 5.58% (5.58%) (100.00%)

Collingwood

Essendon 0 1 1.71% (1.71%) (100.00%)

Fremantle 0.5 0.5 3.52% 1.59% 45.14%

Geelong

Hawthorn 0 1 0.72% (0.72%) (100.00%)

Kangaroos 0 2 4.08% (4.08%) (100.00%)

Melbourne 0 1 4.06% (4.06%) (100.00%)

Port Adelaide 0 1 3.39% (3.39%) (100.00%)

Richmond

St Kilda

Sydney 1 1 6.57% 2.41% 36.73%

West Coast

Western Bulldogs 1 0 4.62% 4.16% 90.00%

Total 4.5 9.5 36.03% (10.20%) (28.30%)


On the tipping front, the Model’s generally back to its favourite-happy ways, though it has gone for narrow wins for the marginal underdogs in tipping the Western Bulldogs and Richmond.
Since this is already a long newsletter, here’s the Model’s team-by-team tipping performance for the year to date:

[image: image3.emf]  Tip as Fav Tip as EF Tip as U'dog Total

W L W L W L W L

Adelaide 3 1 3 1

Brisbane Lions 1 1 0 1 1 2

Carlton 0 0

Collingwood 2 0 1 0 3 0

Essendon 0 1 0 1

Fremantle 1 2 1 2

Geelong 1 1 1 1

Hawthorn 2 0 2 0

Kangaroos 0 0

Melbourne 1 0 0 1 1 1

Port Adelaide 0 2 0 2

Richmond 1 0 1 0

St Kilda 2 2 2 2

Sydney 1 2 1 1 2 3

West Coast 4 0 4 0

Western Bulldogs 3 0 1 0 4 0

Total 22.0 11.0 1.0 0.0 2.0 4.0 25.0 15.0

66.7% 100% 33.3% 62.5%


Finally, the MAFL benchmark share portfolios:

· MAFL Portfolio #1 is up 11.2% since the benchmark date

· MAFL Portfolio #2 is up 20.3% since the benchmark date

· The Combined Portfolio is up 15.2% since the benchmark date

It’s time for Carlton to deliver on the faith the Model’s shown in them.
Cheers for now,

Tony
